GPA HOLDINGS BERHAD

Notes to the Financial Information – Second Quarter ended 30th September 2004
(The current year figures have not been audited)

A. Selected Explanatory Notes to the Interim Financial Report (Paragraph 16 of MASB 26)

1) Basis of Preparation

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31st March 2004.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31st March 2004, unless stated otherwise.

2) Auditors’ Report

The auditors’ report on the financial statements for the financial year ended 31st March 2004 were not subject to any qualification.

3) Seasonal and Cyclical Factors

Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

Local Sales    -
Low season for battery sales occur during the festive months, ie. December to February every year.

4) Individually Significant Items

	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	

	
	

	
	
	

	

	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


There were no individually significant items for the current quarter and financial year-to-date.
1) 

5) Material Changes in Estimates
There were no material changes in estimates for the current quarter and financial year-to-date.
6) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date.
7) Dividends  Paid

There were no dividends paid for the current quarter ended 30th September 2004.
8) Segmental Reporting

The Group is organized into two main business segments as follows: 

	
	Automotive

Batteries /
VRLA

Batteries
	
	Plastic

Components
	
	Others
	
	Eliminations
	
	Group

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Financial year-to-date ended

 30 September 2004
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	
	

	External revenue
	41,526
	
	762
	
	0
	
	0
	
	42,288

	Inter-segment revenue
	13,787
	
	2,201
	
	0
	
	(15,988)
	
	0

	Total revenue
	55,313
	
	2,963
	
	0
	
	(15,988)
	
	42,288

	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	

	Profit from operations
	411
	
	721
	
	(142)
	
	348
	
	1,338

	Finance cost
	
	
	
	
	
	
	
	
	(234)

	Tax expense
	
	
	
	
	
	
	
	
	(1,061)

	Minority interest
	
	
	
	
	
	
	
	
	(192)

	Net profit for the financial year
	
	
	
	
	
	
	
	
	(149)

	
	
	
	
	
	
	
	
	
	

	Net assets
	
	
	
	
	
	
	
	
	

	Segment assets
	94,422
	
	10,152
	
	72,321
	
	(85,388)
	
	91,507

	Unallocated assets
	
	
	
	
	
	
	
	
	1,287

	Total assets
	
	
	
	
	
	
	
	
	92,794

	
	
	
	
	
	
	
	
	
	

	Segment liabilities
	79,839
	
	1,647
	
	23
	
	(59,290)
	
	22,219

	Unallocated liabilities
	
	
	
	
	
	
	
	
	1,287

	Total liabilities
	
	
	
	
	
	
	
	
	23,506

	
	
	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	
	
	

	Capital expenditure
	872
	
	11
	
	0
	
	0
	
	883

	Depreciation
	1,328
	
	190
	
	0
	
	0
	
	1,518

	
	
	
	
	
	
	
	
	
	


9) Carrying Amount of Revalued Assets

Property

The carrying value of land and building is based on a valuation carried out on 31st May 2000 by independent qualified valuers using the Comparison Method to reflect fair value.

10) Material Events Subsequent to the End of the Interim Period

On 22nd July 2004, Commerce International Merchant Bankers Berhad (“CIMB”) had announced the following corporate proposals on behalf of the Board:

1. Proposed share split involving the sub-division into ten (10) new ordinary shares of RM0.10 each in the Company for every one (1) existing ordinary share of RM1.00 each held in the Company (‘Share Split’); and

2. Proposed amendment to the existing Memorandum of Association of the Company to facilitate the Proposed Share Split (“Amendment to Memorandum”).

Bursa Securities had in its letter dated 9th August 2004 approved in-principle the Share Split and the listing of and quotation for the Company’s entire issued share capital comprising 400,000,000 ordinary shares of RM0.10 each after the Share Split on the Second Board of Bursa Securities.  

Securities Commission (“SC”) had in its letter dated 3rd September 2004 approved in-principle the Share Split and the listing of and quotation for the Split Shares, subject to the Company completing the Share Split within three (3) months from the date of approval of the SC. 

On 30 September 2004, the shareholders of the Company present at the Extraordinary General Meeting had approved the Share Split and Amendment to Memorandum.

On 25 October 2004, CIMB, on behalf of the Board, had announced that the entitlement date to determine the shareholders of the Company who will be entitled to the Share Split had been fixed at 5.00 p.m. on 18 November 2004.

11) Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year-to-date.
12) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.
13) Capital Commitments
The Group does not have any capital commitments as at the date of this announcement.

14) Related Party Transactions

There were no related party transactions as at the date of this announcement.
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